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Table 5: Base Values & Simulation Scenarios: Real Household
4
Consumption (Average Annual Percentage Change) !

I
Initial levels Base scenario Gov Exp Inc  Gov Inv Inc Infras Inc

HAF 1015.8 4.2 4.1 4.4 41

" HPUSE 880.8 5.9 6.0 6.1 5.8 |
HPRSE 756.0 59 57 6.0 58
HNFSE 827.3 49 49 5.1 48
HNW 860.4 5.8 53 5.8 5.7

-

Source: Simulation Results

Increased Public Investment Spending Scenario

d
In this policy scenario, outlays on current government consumption aré assumfw
to be fixed while we explore the effects of increased public investments (C?\ov o
Inc) on overall growth and poverty reduction. Such capital investments Temf?feot
capitalintensity (i.e. capital perworker) and thus have a formidable positive®
on productivity. This is in line with the theory of production where, productl

performance is tied to capital inputs or capital deepening (Mitchell, 2005)
further stimulates job cre

. . e
ation and increases the profitability of the tard® |
sectors. Again, given the

It

)
"“The abbreviations reprasent the following: HAF: aqr: 3
sector employed households; HNFSE: ke el empioyaqamers’ hou

Rsﬁ: F‘"‘(
. . 5 HP
non-farm selt-employed households e HPUSE: Public sector smployed housenold

»and HNWrepresents non-working households. /
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